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Kuusill Lokali Haz-Zabbar Rapport Annwali Amministrattiv

Jannar — Di¢embru -2014

1.0 L-Introduzzjoni tas-Sindku

Dan ir-rapport ikopri s-sena finanzjarja 1 ta’ Jannar 2014 - 31 ta’ Di¢cembru 2014. Matul din is-sena
finanzjarja gew imsejha sbatax —il laqgha tal-Kunsill 1i sebgha minnhom ma sarux minhabba nuqqas ta’
quorum.

Id-dhul totali tal-Kunsill matul din is-sena kien ta’ €870,145. Mid-dhul totali kien hemm l-ammont ta’
€67,011 1i nghata mill-Gvern Centrali bhala allokazzjoni tal-Kumitat Amministrattiv St Peter’s. Id-dhul
totali tal-Kunsill kien iktar minn dak previst peress illi kien hemm dhul mill-Gvern Centrali relatat mar-rimi
ta’ skart fil-landfill. Minn naha l-ohra d-dhul mill-Kumitat Amministrattiv ta’ St Peter’s kien vi¢in dak
previst.

L-infiq totali tal-Kunsill ghas-sena 2014 kien ta’ €824,619. Id-differenza bejn l-infiq attwali u dak previst
kienet dovuta ghal nefqa anqas taht I-Infiq Kapitali. Dan peress illi x-xoghol ta’ resurfacing ta’ Triq Has-
Sajjied ma sarx filwaqt illi ix-xoghol fi Gnien il-Kunsill kien ghadu ma nbediex. Minn naha l-ohra l-infiq
fuq Tiswijiet u Manutenzjoni kien iktar milli prevista u dan peress illi sar xoghol ta’ patching estensiv
patching fi Triq is-Santwarju.

L-infiq totali tal-Kumitat Amministrattiv St Peter’s ghas-sena kurrenti kien jammonta ghal €47,403.

e

Marc Vella Bonnici ncad Busuttil
Sindku Segretarju Ezekuttiv
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2.0 Il-Kunsill

2.1  II-Kunsill - Attendenza tal-Kunsillieri ghal-lagghat tal-Kunsill.
Mid-29 ta’ Jannar, 2014 sat-23 ta’ Dicembru, 2014 saru 17 il-laqgha.

Isem

Quinton Scerri

Marc Vella Bonnici

Joseph Buttigieg

Domenic Agius

Mark Grech

John J. Pace

Joseph Agius
(is-Sway)

Joseph Vella

Brian Spiteri

Anna Calleja

Joseph Bonnici

Joseph Agius

Kariga Attendenza
Sindku 9
(Mit-29 ta’ Jannar 2014 sas-15 ta’ Lulju 2014)
Kunsillier 2
(Mit-29 ta’ Jannar 2014 sal-30 Lulju 2014)
Sindku 8
(Mit-30 ta’ Lulju 2014 sat-23 ta Di¢embru 2014)
Kunsillier 15
Vici-Sindku 7
Kunsillier 7
Kunsillier 17
Kunsillier 8
Kunsillier 9
Kunsillier 13
Kunsilliera 11
Kunsillier 9
Kunsillier 8

(Mit-30 ta’ Lulju 2014 sat-23 ta” Dicembru 2014)
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3.0 Il-Finanzi u lI-Hidma tal-Kunsill

3.1 I1-Finanzi tal-Kunsill

Dawn huma I-bilan¢i bankarji tal-Kunsill sal-31 ta’ Dicembru 2014.

BOV Savings A/C 439, 6€87
BOV Current A/C 37, 805
BOV LES A/C 46, 045
BOV Operating A/C 33,416
BOV Savings St Peter A/C 62,782
HSBC Savings A/C 64,375
HSBC Current A/C 1, 601
Petty Cash 178
Total 685, 889

Mit-total irid jitnaqqas l-ammont ta’ madwar €101,746 f¢ekkijiet li sal-31 ta’ Di¢embru, 2014
kienu ghadhom mhux imsarrfa. L-ammont ta’ € 68, 473 mit-total li ged jidher hawn fuq huma
fondi tal-Kumitat Amministrattiv ta® St Peter’s.
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Il-Finanzi u I-Hidma tal-Kunsill (ikompli)

3.2 IlI-Hidma tal-Kunsill

L-istruttura organizzattiva ghandha l-ghan i ttejjeb I-efficenza fl-operat tal-Kunsill.

KUNSILL LOKALI HAZ-ZABBAR

{ SINDKUl J

L SEGRETARJU EZEKUTTIV ]

[ ACCOUNTS

—
R
 m—

PERMESSI / FRONT OFFICE

KOORDINATRICI
TA’ XOGHOLIJIET
U’ PROGETTI

HADDIEMA
ASSENJATI

KUNSILLIERI

-/
i —

VICI SINDKU U J

L-istruttura — Is-Sindku u I-Kunsillieri, iressqu I-ilmenti u s-suggerimenti quddiem il-Kunsill u
dawk id-decizjonijiet li jittiehdu jghaddu ghand is-Segretarju Ezekuttiv biex jigu attwati.

Is-Segretarju Ezekuttiv bl-ghajnuna tal-membri tal-istaff, jattwa d-deéizjonijiet tal-Kunsill.

B'mod kontinwu l-membri tal-istaff jaghtu feedback lis-Segretarju Ezekuttiv li flimkien max-
xoghol rikjest mill-pubbliku jghaddi lura ghall-informazzjoni tal-Kunsill.
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4.0 Il-Varjazzjonijiet fid-Dhul u fl-Infig

4.1 L-Iskeda tal-Varjazzjonijiet konsolidati fid-Dhul u fl-Infig

1 Jannar 2014 1 Jannar 2014 1 Jannar 2013 VARJANZA VARJANZA
31 Dicembruo 2014 31 Dicembru 2014 31 Dicembru 2013
Nru.
tal- DESKRIZZJONI ATTWALI ESTMI ATTWALI ATTWALIJESTMI ATTWALI
Kont
€ € € € €
2 I1d-Dhul
0000 Mill-Gvern 849,451.17 789,020.00 834,294.65 60,431.17 15,156.52
0020 1I-'Bye-laws' 19,341.64 22,900.00 26,384.32 (3,558.36) (7,042.68)
0090 L-Investiment 1,003.26 T00.00 1,604,27 303.26 (601.01)
0100 Generali 349.91 2,375.17 349.91 (2.025.26)
TOTAL 870,145.98 812,620.00 864,658.41 57,525.98 5,487.57
1 L-Infiq
1000 Is-Salarji 123,5006.24 157,430.00 123,262.87 33,923.96 (243.37)
2000 Manutenzjoni u Xoghlijit:l ohra 576,073.11 588,364.00 4949.824.30 12,290.89 (76,248.81)
7000 L-Infiq Kapitali 125,039.59 341,020.00 267,279.35 215,980.41 142,239.76
TOTAL 824,618.94 | 1,086,814.00 ‘ 890,366.52 [ 262,195.06 | 65,747.5ﬂ
Bilané¢ 45,527.04 | {274,194.00) ] (25,708.11) | (204,669.08) | {60,260.0?‘
Noti:

Id-dhul totali tal-Kunsill ghas-sena 2014 kien aktar milli mistenni. Dan kien dovut I-iktar ghall-
fatt 1i 1-Kunsill kellu dhul ta’ €48, 907 mill-Gvern Centrali sabiex jaghmel tajjeb ghall-hlasijiet
mitluba mill-Wasteserv relatati mar-rimi ta’ skart fil-landfill.

Minn naha l-ohra d-dhul mill-Bye Laws kien inqas milli stmat.

Dan id-dhul mhux

nec¢essarjament dahal kollu fil-kotba bankarji tal-Kunsill u dan peress illi mhux ir-regjuni kollha
qed ihallsu l-administration fee 1i hija dovuta lejn il-Kunsill.

L-infiq totali tal-Kunsill kien anqas minn dak mistenni, l-aktar peress illi x-xoghol ta’
resurfacing ta’ Triq Has-Sajjied kif ukoll ix-xoghol fi Gnien il-Kunsill kien ghadu ma nbediex

matul is-sena 2014.
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H-Varjazzjonijiet fid-Dhul u fl-Infiq (ikompli)

4.2 L-Iskeda tal-Varjazzjonijiet fid-Dhul fid-dettall

1 Jannar 2014 1 Jannar 2014 1 Jannar 2013 VARJANZA VARJANZA
31 Dicembru 2014 31 Dicembru 2014 31 Dicembru 2013
Nru. ;
tal- DESKRIZZJONI ATTWALL ESTMI ATTWALI iy ATTWALI
Kont
€ € € € €
2 Id-Dhul
0000 Mill-Gvern
0001 Annwali TT0892.00 770,890.00 764058.00 2,00 6,434.00
0002 Supplimentari 52.507.00 50,341.56 52,507.00 2,165.44
0003 Bzonnijiet Specjali
0004 Delegazzjonijiet Publici/Governattivi
0015 chjjcg Ohra 26,052.17 18,130.00 19,895.09 7.922.17 6,157.08
849,451.17 789,020.00 834,294.65 60,431.17 15,156.52
0020 II-'Bye-Laws'
0021 Servizzi Komunitarji 9,263.62 10,200.00 13,213.32 (936.38) (3,949.70)
0036 Ksur tal-bye-laws' 7,939.32 10,700.00 7,596.00 (2,760.68) 343.32
0056 Ghotjiet Sponsorjali 263.70 2,375.00 263.70 (2.111.30)
0066 Generali 1,875.00 2.000.00 3,200.00 (125.00) (1,325.00)
19,341.64 22,900.00 26,384.32 (3,558.36) (7,042.68)
0090 Investiment
0091 Imghax tal-Bank 1,003.26 700.00 1.604.27 303.26 (601.01)
0096 Sigurtajiet tal-Gvern
1,003.26 700.00 1,604.27 303.26 (601.01)
0100 Generali
0110 Donazzjonijiet
0120 Kontribu zzjonijiet 34991 2375.17 34991 (2,025.26)
349,91 2375.17 349.91 -2025.26
TOTAL 870,145.98 §12,620.00 864,658.41 57,525.98 5,487.57
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H-Varjazzonijiet fid-Dhul u fl-Infig (ikompli)

4.3 L-Iskeda tal-Varjazzjonijiet fl-Infiq fid-dettall
1 Jannar 2014 1 Jannar2014 1 Jannar 2013 VARJANZA VARJANZA
31 Dicembru 2014 31 Dicembru 2014 31 Dicembru 2013
Nru.
tal- DESKRIZZJONI ATTWALI ESTMI ATTWALI ATTWALIVESTMI ATTWALI
Kont
€ € € € €
1 L-Infig
1000 Is-Salarji
L-Onorarju tas-Sindku/ Allowance tal-
1100 Kunsillieri 24,643.38 25,600,00 24,801.10 956.62 157.72
1200 Pagi ta' l-impjegati 79,669.72 105,000.00 79.673.65 25,330.28 393
1300 Bonus 2,110.44 1,340.00 2,175.23 (770.44) 64,79
1400 Dhul Supplimcmari 5.847.13 8,890.00 5,663.13 3,042.87 (184.00)
1500 Kontribuzzjonijet tas-Sigurta Sogjali 7,376.20 9,700.00 7,400.91 2,323.80 24.71
1600 Koncessjonijiet ('Allowances') 1,632.12 1,900.00 1,632.12 267.88
1700 Sahra 2,227.25 5,000.,00 1,916.73 2,772.75 (310.52)
123,506.24 157,430.00 123,262.87 33,923.76 (243.37)
2000 Manutenzjoni u Xogholijiet ohra
2100 Konsum tal-bzonn (dawl/ilma/tel. etc.) 8,647.20 15,020.00 12,427.60 6,372.80 3,780.40
2200 Xiri ta' Materjal u Fornimenti 2,265.42 3,524.00 1,071.99 1,258.58 (1,193.43)
2300 '[‘iswijicl u Manutenzjoni 129,438.17 62,926.00 31,772.75 (66,512.17) (V1,665.42)
2400 Kera 1,342.46 2,000.00 1.344.05 657.54 1.59
2500 Shubija fGhaqdiet Nazzjonali/Internazzjonali 387.00 400.00 97.00 13.00 (290.00)
2600 Spejjez ta' 1-Ufficéju 3,485.30 7,200.00 521491 3,714.70 1,729.61
2700 'I'rasport 2,806.60 5,200.00 4,492.81 2,393.40 1,686.21
2800 Safar u wjaggar 13,000.00 1.413.24 13,000.00 1,413.24
2900 Taghrif lill-Publiku 6,435.23 6,000.00 5,018.75 (435.23) (1,416.48)
3000 Speiiez ta' Kuntratti 351,951.11 414,244,00 378.107.48 62,292.89 26,156.37
3100 Servizzi Professjonali 9,170.08 14,500.00 11,168.18 5,329.92 1,998.10
3200 'l‘ahrig 40.00 2,000.00 140.00 1,960.00 100.00
3300 Ospitalitd u Servizzi lill-Komuniti 57567.21 40100.00 39521.86 (17,467.21) (18,045.35)
3400 Spejjez ohra li jingalghu 532.41 250,00 67.39 (282.41) (465.02)
3600 Spejjez tal-Gwardjani Lokali 2004.92 2,000.00 1966.29 (4.92) (38.63)
576,073.11 588,364.00 499,824.30 12,290.89 (76,248.81)
7000 L-Infiq Kapitali
7001 Xiri ta' propjeta
7100 Bini
7200 Titjib 3,505.62 155,000.00 16,823,15 151,494.38 13,317.53
7300 Makkinarju u Apparat 4,187.72 6,000.00 2,460,30 1,812.28 (1,727.42)
7500 Progetti Specjali 117,346,25 180,020.00 247,995.90 62,673.75 130),649.65
125,039.59 341,020.00 267,279.35 215,980.41 142,239.76
TOTAL 824,618.94 1,086,814.00 890,366.52 262,195.06 65.T4T.SQ
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6.0 Id-Dikjarazzjoni ta' Rikondéiljazzjoni mal-Bank

6.1 Kont tas-Savings BOV

Bilan¢ fuq id-dikjarazzjoni tal-Bank 439,687

Ghodd id-depoziti li saru sal-31/12/14 1i ma jidhrux fuq id-

dikjarazzjoni tal-Bank

Naqqas il-withdrawals Ii saru li ma jidhrux fuq id-Dikjarazzjoni

tal-Bank

Bilanc Nett tal-Bank 439,687

Bilanc fil-Ktieb tal-Bank fil- 439,687

Ghodd l-interess li thallas sal-31/12/14

Naqqas ‘charges' imhallsa sal-31/12/14

Bilanc Nett tal-Bank 439,687
6.2 Kont Kurrenti BOV

Bilanc fuq id-dikjarazzjoni tal-Bank 37,805

Ghodd id-depoziti li saru sal-31/12/14 1i ma jidhrux fuq id-

dikjarazzjoni tal-Bank

Naqqas il-withdrawals li saru li ma jidhrux fuq id-Dikjarazzjoni tal-

Bank

Bilanc Nett tal-Bank 37,805

Bilanc fil-Ktieb tal-Bank fil- 37,805

Ghodd l-interess li thallas sal-31/12/14

Nagqqas 'charges' imhallsa sal-31/12/14

Bilanc Nett tal-Bank 37,805
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6.0 Id-Dikjarazzjoni ta’' Rikondéiljazzjoni mal-Bank

Kont tas-Savings Les A/C

Bilan¢ fuq id-dikjarazzjoni tal-Bank 46,045

Ghodd id-depohiti li saru sal-31/12/14 li ma jidhrux fuq id-

dikjarazzjoni tal-Bank

Naqqas il-withdrawals li saru li ma jidhrux fuq id-

Dikjarazzjoni tal-Bank

Bilan¢ Nett tal-Bank 46,045

Bilang fil-Ktieb tal-Bank fil- 46,045

Ghodd I-interess Ii thallas sal-31/12/14

Naqggas 'charges' imhallsa sal-31/12/14

Bilan¢ Nett tal-Bank 46,045
Kont tas-Savings Operating A/C

Bilan¢ fuq id-dikjarazzjoni tal-Bank 33,416

Ghodd id-depohiti li saru sal-31/12/14 li ma jidhrux fuq id-

dikjarazzjoni tal-Bank

Naqqas il-withdrawals |i saru li ma jidhrux fuq id-Dikjarazzjoni

tal-Bank

Bilané Nett tal-Bank 33,416

Bilan¢ fil-Ktieb tal-Bank fil- 33,416

Ghodd l-interess li thallas sal-31/12/14

Naqgas 'charges' imhallsa sal-31/12/14

Bilan¢ Nett tal-Bank 33,416
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6.0 Id-Dikjarazzjoni ta' Rikondéiljazzjoni mal-Bank

Kont tas-Savings HSBC

Bilan¢ fuq id-dikjarazzjoni tal-Bank

64,375

Ghodd id-depoziti li saru sal-31/12/14 1i ma jidhrux fuq id-
dikjarazzjoni tal-Bank

Naggas il-withdrawals li saru li ma jidhrux fuq id-Dikjarazzjoni
tal-Bank

Bilané¢ Nett tal-Bank

64,375

Bilan¢ fil-Ktieb tal-Bank fil-

64,375

Ghodd l-interess Ii thallas sal-31/12/14

Nagqas 'charges' imhallsa sal-31/12/14

Bilan¢ Nett tal-Bank

64,375

Kont Kurrenti HSBC

Bilant fuq id-dikjarazzjoni tal-Bank

1,601

Ghodd id-depoziti li saru sal-31/12/14 1i ma jidhrux fuq id-
dikjarazzjoni tal-Bank

Naqqas il-withdrawals li saru li ma jidhrux fuq id-Dikjarazzjoni tal-
Bank

Bilan¢ Nett tal-Bank

1,601

Bilan¢ fil-Ktieb tal-Bank fil-

1,601

Ghodd l-interess li thallas sal-31/12/14

Naqqas 'charges' imhallsa sal-31/12/14

Bilané Nett tal-Bank

1,601
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7.0 Ir-Rapport tal-Awditur u l-'Financial Statements'

7.1 Rapport tal-Awdituri

Audited Financial Statements
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HAZ-ZABBAR LOCAL COUNCIL

Financial Statements for the year ended 31 December 2014
STATEMENT OF COUNCIL MEMBERS' AND EXECUTIVE SECRETARY'S RESPONSIBILITIES

The Local Councils (Financial) Regulations 1993 require the Secretary to prepare a detailed
Annual Administrative Report which includes the Council's Statement of Comprehensive Income
for the year and of the Council's retained funds at the end of the year. By virtue of the same
regulations it is the duty of the Council and the Secretary to ensure that the financial statements
forming part of the report present fairly, in accordance with accounting policies applicable to Local
Councils. the income and expenditure of the Council for the year and its retained funds as at the
year end, and that they comply with the Act, the Local Councils (Financial) Regulations, 1993, and
the Local Council (Financial) Procedures. 1996 issued in terms of the said Act.

This entails. inter alia. responsibility for ensuring that an appropriate system of internal control is
in operation to provide them with reasonable assurance that the assets of the Council are properly
safeguarded, that fraud and other irregularities will be detected and that the operations of the
Council are properly conducted in accordance with the Local Councils Act, the Local Council
(Financial) Regulations. 1993. and the policies, systems and time scales referred to in the Local
Council (Financial) Procedures, 1996.

The financial statements were approved by the Council on 27 April 2015 and signed on its behalf
by:

Marc Vella Bonnici Duncan Paul Busuttil
Mayor Executive Secretary
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HAZ-ZABBAR LOCAL COUNCIL

Statement of Comprehensive Income

Revenue

Funds received from Central Government
Income raised under Council Bye-Laws
Income from Law Enforcement System
General Income

Total Income

Expenditure

Personal emoluments
Operations and maintenance

Administrative and other expenditure
Other expenditure/income

Total Expenditure

Operating surplus for the year

Finance income

Finance income - net

Surplus for the year

The notes on pages 7 1o 36 form an integ

Year ended 31 December

Notes 2014 2013
€ €

6 849.451 834,295
7 9.868 13.211
7,940 7.596

9 2.489 7.950
869,748 863,052
10 (123,507) (123.261)
11 (479,304) (415,702)
12 (232,334) (212,432)
13 (3.907) (1,665)
(839,052) (753.060)

30,696 109,992

14 1,003 1,604
1.003 1,604

31,699 111,596

ral part of these finar weial statements.
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HAZ-ZABBAR LOCAL COUNCIL

STATEMENT OF FINANCIAL POSITION

Assets
Non-current assets

Property, plant and equipment
Government Grants reccivable

Total non-current assets

Current assets

Inventories
Receivables
Cash and bank balances

Total current assets

Total assets

Reserves and liabilities

Reserves
Retained Earnings

Total reserves

The notes on pages

Notes

15
18

17
19
20

As at 31 December

2014
€

1,029,393

12,479
57.808
546,345

616,632

1,646,025

1,203.564

1,203.564

7 10 36 form an integral part of these financial statements.

2013
€

1,041,364
30,500

1,071.864

12,676
113,564
502,936

629,176

1,701,040

[,171,865

1,171,865
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HAZ-ZABBAR LOCAL COUNCIL

As at 31 Dccen_lbcr

2014 2013
Notes € €

Liabilities
Non-current liabilities
Other financial payables 21 90,802 115,400
Deferred income 22 175.045 214,658
Total non-current liabities 265.847 330,058
Current liabilities
Payables 23 176,614 199,117
Total current liabilities 176,614 199,117
Total liabilities 442,461 529,175

Total reserves and liabilites 1,646,025 1,701,040

The financial statements were approved by the Council on 27 April 2015 and signed on its behalf
by:

Marc Vella Bonnici Duncan Paul Busuttil
Mayor Executive Secretary

The notes on pages 7 10 36 form an integral part of these financial statements.
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HAZ-ZABBAR LOCAL COU NCIL

STATEMENT OF CHANGES IN EQUITY
for the year ended 31 December 2014

Balance as at 1 January 2013

Total Surplus for the year

Balance as at 31 December 2013

Balance as at 1 January 2014

Total Surplus for the year

Balance as at 31 December 2014

Retained
Earnings

€
1,060.269

111.596

1,171,865

1,171.865

31.699

1,203,564

The notes on pages 7 to 36 form an integral part of these financial statements.

Total
(,:

1,060,269

111,596

1.171.865

1,171,865

31,699

1,203,564
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HAZ-ZABBAR LOCAL COUNCIL

Statement of Cash Flows
for the year ended 31 December 2014

Cash flows from operating activities

Net cash generated from operating activities

Cash flows from investing activities

Purchases of property, plant and eq uipment

Interest received
Proceeds from insurance

Net cash used in investing activities
Cash flows from financing activities
Grants received

Public Private Partnership Increase
Public Private Partnership payment

Net cash generated by financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

The notes on pages 7 to 36 form an integral part of these financial statements.

Notes 2014

25 145,790

(129,388)
963
437

(127.988)

60.266

(34,659)
25,607

43,409

502,936

20 546,345

2013

162,984

(267,277)
1,565

(265.712)
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HAZ-ZABBAR LOCAL COUNCIL

Notes to the Financial Statements

[ seneral Information

The Haz-Zabbar Local Council is a local authority of Malta set up in accordance with the Local
Councils Act. The office of the Local Council is situated at Civic Centre, Triq ic-Cawsli,
Haz-Zabbar. These financial statements were approved for issue by the Council Member on the 27
April 2015. The lLocal Council's presentation as well as functional currency are denominated in
Furo (€). Its ultimate controlling party is the Department for Local Government within the Office
of the Prime Minister.

2 Summary of the Significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set
out below. These policies have been consistently applied to all the years presented, unless
otherwise stated.

2.1 Basis of preparation

These financial statements have been drawn up in accordance with the accounting policies and
reporting procedures prescribed for Local Councils in the Financial Regulations issued by the
Minister of Finance in conjunction with the Minister responsible for Local Government in terms of
section 67 of the Local Councils Act (Cap 363). the Financial Regulations issued in terms of this

Act and the Local Councils (Financial) Procedures 1996

The financial statements of the Haz-Zabbar Local Council have been prepared in accordance with
International Financial Reporting Standards (IFRS) and IFRS Interpretations Committee (IFRS 1C)
applicable to entities/companies reporting under IFRS. The financial statements have been
prepared under the historical cost convention, as modified by the revaluation of land and buildings.
available-for-sale financial assets, and financial assets and financial liabilities (including derivative
instruments) at fair value through profit or loss.

The preparation of financial statements in conformity with IFRS requires the use of certain critical
accounting estimates. 1t also requires management 1o exercise its judgement in the process of
applying the group's accounting policies. The areas involving a higher degree of judgement or
complexity, or arcas where assumptions and estimates are significant to the financial statements arc
disclosed in note 4.
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HAZ-ZABBAR LOCAL COUNCIL

Notes to the Financial Statements

........... continued

2. 1.1 Changes in accounting policy and disclosures

2.2

New and amended standards adopted by the Council

The following standard have been adopted by the Council for the first time for the financial year
beginning on or after | January 2014 but does not have a material impact on the Council:

Amendment to 1AS 32 - Offsetting Financial Assets and Financial Liabilities.
Amendment to 1AS 36 - Recoverable amount Disclosures for Non-Financial Assets.
New standards and interpretations not yet adopted

A number of new standards and amendments to standards and interpretations are effective for
annual periods beginning after | January 2014, and have not been applied in preparing these
financial statements. None of these is expected to have a significant effect on the financial
statements of the Council, except the following set out below:

IFRS 9. ‘Financial instruments’, addresses the classification, measurement and recognition of
financial assets and financial liabilities. IFRS 9 was issued in November 2009 and October 2010, It
replaces the parts of 1AS 39 that relate to the classification and measurement of financial
instruments. IFRS 9 requires financial assets to be classified into (wo measurement categories:
those measured as at fair value and those measured at amortised cost. The determination is made at
initial recognition. The classification depends on the entity’s business model for managing its
financial instruments and the contractual cash flow characteristics of the instrument. For financial
liabilities. the standard retains most of the IAS 39 requirements. The main change is that, in cases
where the fair value option is taken for financial liabilities, the part of a fair value change due to an
entity’s own credit risk is recorded in other comprehensive income rather than the income
statement, unless this creates an accounting mismatch. The Haz-Zabbar Local Council is yet to
assess IFRS 9's full impact and intends to adopt IFRS 9 no later than the accounting period
beginning on or after | January 2015. The Haz-Zabbar Local Council will also consider the impact
of the remaining phases of IFRS 9 when completed by the Council.

There are no other IFRSs or IFRIC interpretations that are not yet effective that would be expected
to have a material impact on the Council.

Functional and presentation currency
ltems included in the financial statements of the Haz-Zabbar Local Council are measured using the
currency of the primary cconomic environment in which the Council operates ('the functional

currency'). The financial statements arc presented in Euro (€), which is the Council's presentation
currency which is also the functional currency.
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HAZ-ZABBAR LOCAL COUNCIL

Notes to the Financial Statements

2.4

.......... continued

Property, plant and equipment

Property. plant and equipment. other than frechold land, are stated at cost less accumulated
depreciation and grants received for specific projects. Depreciation is calculated on a monthly basis

using the reducing balance method at rates estimated to write down the cost of all tangible fixed
assets. other than land and trees over their expected useful lives as follows:

Rates in %

Office Furniture & Fittings 7.5

Construction Works 10.0
New Street Signs 100.0
Urban Improvements (Street Furniture) 10.0
Special Programmes (Projects) 10.0
Office Equipment 20.0
Motor Vehicles 20.0
Plant and Machinery 20.0
Computer Equipment 25.0
Trees 0

Litter Bins 100.0
Playground Equipment 100.0
Street Lighting 100.0

The assets’ residual values and useful lives are reviewed. and adjusted if appropriate, at the end of
each reporting period.

An asset's carrying amount is written down immediately to its recoverable amount if the asset's
carrying amount is greater than its estimated recoverable amount (note 2. 8):

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised within *Other (losses)/gains — net” in the income statement.

When revalued assets are sold, the amounts included in other reserves are transferred to retained
earnings.

Impairment of property, plant and equipment

Property. plant and equipment are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An impairment loss is
recognised for the amount by which the asset's carrying amount exceeds its recoverable amount.
The recoverable amount is the higher of an asset's fair value less costs of disposal and value in usc.
For the purposes of assessing impairment, assets arc grouped at the lowest levels for which there
are largely independent cash inflows (cash-generating units). Prior impairments of property, plant
and equipment are reviewed for possible reversal at each reporting date.
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HAZ-ZABBAR LOCAL COUNCIL

Notes to the Financial Statements

2.6

Zal

.......... continued

Financial Assets
Classification

The Council classifies its financial assets in the following categories: loans and receivables. The
classification depends on the purpose for which the financial assets were acquired. Management
determines the classification of its financial assets at initial recognition.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the balance sheet when
there is a legally enforceable right to offset the recognised amounts and there is an intention to
settle on a net basis or realise the asset and settle the liability simultancously.

Impairment of financial assets
Assets carried at amortised cost

The Local Cuncil assesses at the end of each reporting period whether there is objective evidence
that a financial asset or group of financial assets is impaired. A financial asset or a group of
financial assets is impaired and impairment losses are incurred only if there is objective evidence
of impairment as a result of one or more events that occurred after the initial recognition of the
asset (a ‘loss event’) and that loss event (or events) has an impact on the estimated future cash
flows of the financial asset or group of financial assets that can be reliably estimated.

Evidence of impairment may include indications that the debtors or a group of debtors is
experiencing significant financial difficulty, default or delinquency in interest or principal
payments, the probability that they will enter bankruptcy or other financial reorganisation, and
where observable data indicate that there is a measurable decrease in the estimated future cash
flows, such as changes in arrears or cconomic conditions that correlate with defaults.

For loans and receivables category, the amount of the loss is measured as the difference between
the asset’s carrying amount and the present value of estimated future cash flows (excluding future
credit losses that have not been incurred) discounted at the financial assel’s original cffective
interest rate. The carrying amount of the asset is reduced and the amount of the loss is recognised
in the consolidated income statement. If a loan or held-to-maturity investment has a variable
interest rate, the discount rate for measuring any impairment loss is the current effective interest
rate determined under the contract. As a practical expedient, the group may measure impairment
on the basis of an instrument’s fair value using an observable market price.

Page
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HAZ-ZABBAR LOCAL COUNCIL
Notes to the Financial Statements
.................... continued

If. in a subsequent period. the amount of the impairment loss decreases and the decrease can be
related objectively to an cvent occurring after the impairment was recognised (such as an

improvement in the debtor’s credit rating). the reversal of the previously recognised impairment
loss is recognised in the income statement.

2.8 Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined using the
average cost method. Net realisable value is the estimated selling price in the ordinary course of
business, less applicable variable selling expenses.

2.9  General Receivables

General receivables are amounts due from customers for services performed in the ordinary course
of business. If collection is expected in one year or Jess (or in the normal operating cycle of the
business if longer), they are classified as current assets. If not. they are presented as non-current
assets.

General receivables are recognised initially at fair value and subsequently measured at amortised
cost using the effective interest method, less provision for impairment.

General receivables are expected to be settled within the short-term and as such cash flows relating
1o such receivables are not discounted since the effect of discounting is immaterial.

Known bad debts are written off at the end of the accounting period.
2. 10 Cash and cash equivalents
In the statement of cash flows, cash and cash equivalents includes cash in hand, deposits held at

call with banks, other short-term highly liquid investments with original maturities of three months
or less and credit bank balance as per books.

2. 11 General payables

General payables are obligations to pay for goods or services that have been acquired in the
ordinary course of business from suppliers. Accounts payable are classified as current liabilities if
payment is due within one year or less (or in the normal operating cycle of the business if longer).
If not, they are presented as non-current liabilities.

General payables are recognised initially at fair value and subsequently measured at amortised cost
using the effective interest method.

General payables are expected to be settled within the short-term and as such cash flows relating to
such payables are not discounted since the effect of discounting is immaterial.
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HAZ-ZABBAR LLOCAL COUNCIL
Notes to the Financial Statements

................... continued

2. 12 Financial intruments

Subsequent to initial recognition, the liability component of a 1
amortised cost using the effective interest method.

Borrowings are classified as current liabilities unless the
settlement of the liability for at least 12 months after the end of the rep

2. 13 Provisions

Provisions are measured at the pres
the obligation using a pre-tax rate that
money and the risks specific to the obligation.

is recognised as interest expense.

ent value of the expenditures expe
reflects current market assesst
The increase in the provision ¢

inancial instrument is measured at

group has an unconditional right to defer
orting period.

cted to be required to settle
nents of the time value of
lue to passage of time
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HAZ-ZABBAR LOCAL COUNCIL
Notes to the Financial Statements
................... continued

2. 14 Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable, and represents
amounts receivable for Central Government allocation in terms of section 55 of the lLocal Councils
Act. 1993, goods supplied services provided and other Central Governemtn Grants. The
Haz-Zabbar Local Council recognises revenue when the amount of revenue can be reliably
measured; when it is probable that future economic benefits will flow to the entity; and when
specific criteria have been met for each of the Council's activities. as described below. The
Haz-Zabbar Local Council bases its estimate of return on historical results. taking into
consideration the type of customer, the type of transaction and the specifics of each arrangement.

(a) Central Government allocation in terms of section 55 of the Local Councils Act, 1993

The Council does not have control on the amount of this income stream or the timing of its actual
transfer to the Council's bank accounts. The amount receivable under this heading is
communicated to the Council through the Department for Local Government after the annual
Central Government budget is approved by Parliament and is transferred directly to the Council's
designated bank account at the beginning of each quarter. The receipt of such funds is usually net
of any deductions deemed by the Department for Local Government and these deductions may
include; penalties inflicted, use of the Central Govenment electronic infrastacture or any other cost
that the Department for Local Government passes on to the Council.

The income under this heading accounts for major income stream 10 the Council and is primarily
tied up to specific expediture headings on which the Council is bound to allocate.

(b) Sales of goods

The Council has a number of items (books) recognised in these financial statements under
invetories, that are for sale to the general public.

(¢) Services provided

The Council derives income from permit fees issued to the general public. The Council also
provides services to the South East Regional Committee for: share of cleaning expenses; share of
clectronic ifrastracture and Council employees attending Tribunal sittings.

The Council also derives income i the form of 10% commission on the payments of
contraventions under the Local Law Enforcement  system aceruing 10 the five Regional
Committees..

(c) Central Government Grants

Note 2. 15, refers to the treatment of grants that are aimed to finance the Council for the urban
improvement of the locality.

Page 13



HAZ-ZABBAR LOCAL COU NCIL
Notes to the Financial Statements

................... continued

2.15 Government grants

Government grants are not recognised until there s reasonable assurance that the Council will
comply with the conditions attaching to them and that the grants will be received.

Government grants arc recognised in profit or loss on a systematic basis over the periods in which
the Council recognises as €xpenscs the related costs for which the grants are intended to
compensate. Specifically, government grants whose primary condition is that the Council should
purchase, construct or otherwise acquire non-current assets arc recognised as deferred income in
the statement of financial position and transferred to profit or loss on a systematic and rational
basis over the useful lives of the related assets.

Government grants that arc receivable as compensation for expenscs or losses already incurred or
for the purpose of giving immediate financial support to the Council with no future related costs
are recognised in profit or loss in the period in which they become receivable.

The benefit of a grovernment loan at a below-market rate of interest is treated as a government
grant, measured as the difference between the proceeds received and the fair value of the loan
based on prevailing market interest rates.

There are no unfulfilled conditions and contingences attached to recognised grants. The Council
immediately writes off any variance between the value of any grants that were originally agreed
upon and that the amount receivable and/or received is less that that agreed once the Council
comes to know of the variance.
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HAZ-ZABBAR 1LOCAL COUNCIL
Notes to the Financial Statements

.................... continued

3. Financial Risk Management

The Council's activities expose it to a variety of financial risks, that include market risks, credit
risk, liquidity risk and interest risk. The Council's overall risk management programme focuses on
the unpredictability of financial markets and seeks to minimise potential adverse effects on the
Council's financial performance.

Where applicable, any significant changes in the Council's exposure to financial risks or manner in
which the Council manages and measures these risks are disclosed below.

Where possible, the Council aims to reduce and control risk concentrations. Concentrations of
financial risk arise when financial instruments with similar characteristics are influenced in the
same way by changes in economic or other factors. The amount of risk exposure associated with
the financial instruments sharing similar characteristics is disclosed in more detail in the notes to

the financial statements.

With respect to credit risk, the receivables are monitored continuously for recoverability.
Receivables are presented net of an allowance for doubtful debts. An allowance for doubtful debts
is made where there is an identified loss event which. based on previous experience, is evidences
of a reduction in the recoverability of the cash flows. Known bad debts are therefore maintained to
the lowest possible, thereby lowering as much as possible the concentration of credit risk.

Interest Rate risk

The Council's interest rate risk arises from the long term bank loan. Borrowing issued at variable
rates expose the Council to cash flow interest rate risk, In general, the Council Members and
Executive Secretary the Council's exposure 10 risks associated with the effects of fluctuations in the
prevailing levels of market interest rates on its financing position and cash flows are not deemed to
be substantial in view of the nature of the assets and liabilities.
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HAZ-ZABBAR LOCAL COUNCIL

Notes to the Financial Statements

................... continued

Liquidity risk

The Council monitors and manages its risk to a shortage
plans projects accordingly. The Council Members and Executive

significantly exposed to liquidity risk.

Less
than
3 month
€
At 31 December 2014
Payables under Private Public 1.925
Partnership
Trade and other payables 62.627
(excluding  Grants deferred
income)
64.552
At 31 December 2013
Payables under Private Public 5.290
Partnership
Trade and other payables 92.894
(excluding  Grants deferred
income)
98.184

Between
3 month
and

1 year

¢

47.031

47.008

94.039

43.904

37.509

81.413

of funds by maintaining sufficient cash and

Within
1 year

48.956

109.635

158.591

49.194

130.403

179.597

Between
1 and 2
years

€

16.551

1

Ln
wn

16.

24.597

24.597

Past due but not impaired

Between
2and 5
years

€

49.654

49.654

49,654

49,654

Secretary do not consider that it is

Over
5 years

24.597

41.148

41,148
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HAZ-ZABBAR LOCAL COU NCIL
Notes to the Financial Statements

.................... continued

Credit risk

Financial assets which potentially subject the Council to concentration of credit risk consist
primarily of cash at bank and receivables. The Council's cash is placed with quality financial
institutions as well as it limits the amount of credit exposure with any financial credit history. In
this respect, credit with respect 10 receivables is monitored continuously and the Council places a
provision on any debt on which there is doubt of recoverability. Bad debts are therefore negligible
and in this respect the Council has no significant concentration of credit risk.

Included in the Council's receivables balance are the following debtors which are past due at the
end of the reporting period net of an allowance for doubtful debts and excluding related party
receivables. For balances with related parties refer note 27. The remaining amounts are still
considered recoverable as these customers have not defaulted in the past. The credit period allowed
by the Council to its debtors is 60 days.

2014 2013

€ €

30 to 60 days - -
61 to 90 days =] .
91 - 120 days - -
over 120 days 1,195 1.920
1,195 1,920
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HAZ-ZABBAR LOCAL COUNCIL

Notes to the Financial Statements

4.1

......... continued

Critical accounting judgements and key sources of estimation uncertainty

In the application of the Council's accounting policies, which are deseribed in note 2, the Council
Members are required to make judgements, estimates and assumptions about the carrying amounts
of assets and liabilities that are not readily apparent from other sources. The estimates and
associated assumptions are based on historical experience and other factors that are considered to
be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and future periods if the revision affects
both current and future periods.

Critical judgements in applying accounting policies

The following are the critical judgements, apart from those involving estimations, that the Council
Members have made in the process of applying the Council’s accounting policies and that have the
most significant effect on the amounts recognised in the consolidated financial statements

Useful lives of property, plant and equipment

As described at 2. 3 above, the Council reviews the estimated useful lives of property. plant and
equipment at the end of each reporting period. The depreciation rates are dictated by the
Department for Local Government and as such the Counil is not in a position to change the useful
lives of the property. plant and equipment. The review of the estimated useful lives of the property,
plant and equipment '« used to decide whether to write off the asset, the said asset or group of
assets are no longer useful or to impair the assct as required.

Surplus for the year 2014 2013
Note € €

Surplus for the year is stated after charging:

Personal Emoluments 10 123,507 123,261
Depreciation on property, plant and equipment 12 137,013 100,951
Loss on disposal of property, plant and equipment 13 3.907 1,665

Movement in Provision for doubtful debts 12 1,195 27.358

and after crediting:

Movement in provision for doubtful debts 12 2,645 -
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HAZ-ZABBAR LOCAL COUNCIL

Notes to the Financial Statements

................... continued

6. Funds Received from Central Government
2014 2013
€ €
In terms of section 55 of the Local Councils Act, (Cap 363) 770,892 764,058
Supplementary Income 63,552 54,692
Urban Improvement Funds released to income 15,007 15,545
849,451 834,295
7. Income raised under Council Bye-Laws 2014 2013
€ €
Community services 603 350
Cultural Activities - 1,000
Placement of tables and chairs 735 3332
Machinery permits 3.797 4,119
Kiosks permits 3.268 5.580
Occasional entertainment 524 377
Trenching permits 753 1,083
Material permits 12 23
Scaffolding permits 176 147
9,868 13,211
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HAZ-ZABBAR LOCAL COUNCIL

Notes to the Financial Statements

.................... continued

8. Income raised under Law Enforcement System 2014
€

a) Contraventions Received 1,957
b) Contraventions - Sentenced Cases (2,645)

¢) Regjun Centru 2,619

¢) Regjun Tramuntana 521

¢) Regjun Nofsinhar 2,030

¢) Regjun Xlokk 3,397

¢) Regjun Ghawdex 61

7.940

2013

1,846
(2217)
2,331

460
1,404
3.687

85

7,596

In accordance with the Law Enforcement System (LES) issued by the Ministry by virtue of Section
72 of the Local Councils Act. (Cap 363), the income relating 1o contraventions was delegated to

the local councils through Legal Notice 32 of 2000.

The recording of income from contraventions for offences was based on reports generated by the

contractor entrusted with the system by the Ministry.

As from | September 2011 the contraventions previously accruing to the Council started accruing
in favour of the 'Regjun Xlokk'. The Council's income from the Law Enforcement System
therefore started reflecting three revenue streams as of that date. The revenue streams arc as

follows:

a) Receipts of contraventions that accrued in f

avour of the Council up to the 31 August 2011

b) Movement in Tribunal Pending cases of contraventions that had accrued in favour of the

Council up to the 31 August 2011

¢) 10% on the contraventions accruing to all Regional Committees that are settled at the Council's

cash point.

2 General Income 2014
€

Sponsorships & donations 264
Document/Info. charges/tenders 1,875
Publications 93
Refund of expenses 257

2.489

2013
€

2375
3,200

71
2,304

7.950
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HAZ-ZABBAR LOCAL COUNCIL

Notes to the Financial Statements

............ continued

Personal emoluments

Personal emoluments include. inter alia:

Mayor's Honoraria

Council Members' Allowance

Executive Salary and Allowance

Employees' Salaries

Social Security Contributions - Employer's Share

2014

13,736
10,907
32.370
59,117

71,3717

123,507

2013

11.801
13.000
31,758
59,301

7.401

123,261
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HAZ-ZABBAR LOCAL COUNCIL
Notes to the Financial Statements
.................... continued

11.  Operations and Maintenance

Operations and maintenance includes, inter alia:

2014 2013
Repairs and Upkeep: € €
Public Property 5,248 11,358
Road and Street Pavements 109,588 8.411
Street Signs 3372 5.887
Road Markings 5.834 7,652
Office Furniture & Equipment 3,543 2,586
Maintenance of Equipment 281 363
Maintenance Council Property 1,572 a1
129,438 37,774

Contractual Services:
Waste Disposal - 386
Refuse Collection 120,173 128.914
Bulky Refuse Collection 15.525 13.790
Open Skips 705 890
Disposal fees at Landfill BIS 88,089 100.327
Cleaning Services 400 2.875
Road & Street Cleaning 65,673 68,589
Cleaning and Maintenance of Non-Urban Roads 4,061 5.265
Clean. & Maint. - Public Conveniences 13,140 12,321
Cleaning Council Premises 2.636 3,238
Other Contractual Services 2,098 1.665
Clean. & Maint. of Parks & Gardens 4,931 4,260
Cleaning & Maintenance Soft Areas 19.000 19,000
Warden Services 298 -
Street Lighting 11,117 14,426
|.aw Enforcement System 2,020 1,982
349.860 377.928
Total Operations and Maintenance eXpenses 479,304 415,702
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HAZ-ZABBAR LOCAL COUNCIL

Notes to the Financial Statements

............ continued

Administration and Other Expenses

Utilities

Fuel (other than transport)
Operating Materials & Supplies
Cleaning Materials & Supplies
Uniforms

Rents

Participation fee National Meetings
Membership in Local Organisations
Printing

Stationery

Subscriptions

Postages

Documentation

Maintenance of Vehicles

Hire of Transport

Fuel

Payments for Use of Personal Vehicle
Transportation of Goods

Public relation expenses

Overseas Tickets

Overseas Subsistance & Accomodation
Advertising

Publications and newsletters

[ease of equipment

Library

[ease of Equipment

Insurance Coverage

[.egal Charges

Management & Operating Services

Balance carried forward to next page

o
(9%

1.526
890

4,019
55
2,763
1,003
650

29,839
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HAZ-ZABBAR LOCAL COUNCIL

Notes to the Financial Statements

14.

........... continued

Administration and Other Expenses

Balance brought forward from previous page

Bank Charges

|egal Services

Accountancy Services

Other Support Services
Course fees - Local Training
Conference Expenses

Visits Foreign Delegations
Other Hospitality Costs
Social Events

Cultural Events

Lejla fil Belt Hompesh
Christmas Village
Community Services

Sundry Minor Expenses
Provision for LES Doubtful debts
Depreciation Expense

Other expenses

Loss on disposal of assets

Finance income

Bank Interest

15,047
13,893
25,000
1,034
53
(1.450)
137,013

3,907

2014

1,003
1.005

2013

1,665

2013
€

1,604

1,604
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HAZ-ZABBAR LOCAL COUNCI L

Notes to the Financial Statements

16. 1

17.

......... continued

Financial Instruments

The Council manages its liquidity to ensure that it

while maximising the return  through the optimisa

Categories of financial instruments
Financial Assets

Non-Current Assets

Grants Receivables

Current Assets
Grants Receivables

General receivables
Cash and bank balances

Financial Liabilities
Financial liabilities restated at amortised cost

Non-Current Liabilities

Payables under Public Private Partnership agreement

Current Liabilities
Payables under Public Private Partnership agreement

General payables

Bank Balance

Inventories

Books for sale

will be able to continue as a going concern
tion of the debt and reserves balance. The
Council's overall strategy remains unchanged from 2013.

2014

55,268
648,090

703,358

90,802

48,956
114714
101,745

265,415

2014
€

12,479

2013
€

30.500

55958
52318
521,737

630,013

115.400

2013
€

12,676
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HAZ-ZABBAR LOCAL COUNCIL

Notes to the Financial Statements

................... continued

18. Government Grants 2014 2013
€ €
Nate

Balance at the beginning of the year 86,458 58.843
Forgone (a1) (26,192) -
Increase - 32,800
Received (60.266) (5.185)
Balance at the end of the year - 86.458
Amount Receivable within one year 19 - 55,958
Amount Receivable beyond one year - 30,500

fa) Foregone

Foregone represents the amounts previously agreed with the relevant authority but were eventually
not received. Refer also to note 22.
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HAZ-ZABBAR LOCAL COUNCIL

Notes to the Financial Statements

19. 1

19.2

.......... continued

Receivables

Falling due within One Year

Grants receivable
Receivables
Other Related Undertakings

Prepayments, accrued income and deferred expenditure

Credit period analysis:

Within credit period

Exceeded credit period but not impaired
Impaired and provided for

Provision for doubtful debts

Provision for doubtful debts

Opening balance
Increase/(Decrease) in provision for doubtful debts

Closing balance

2014

18 -
19. 1 -
p0f 51.629

51,629
6,179

57.808

2014

367,168
(367.168)

2014
€

368.618
(2.645)

365.973

2013

55,958
1,920
50,359

108.237
5,327

[113.564

2013

1,920
368,618
(368.618)

1.920

2013
€

341,260
27,358

368.618
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HAZ-ZABBAR LLOCAL COUNCIL
Notes to the Financial Statements

.................... continued

As at the date of the statement of financial position, the ageing analysis of the receivables is as

follows:
current less than 30 to 60 60 to 90 90 days
Total neither past 30 days days days and over
due nor
impaired
€ € € € € €
At 2014 1,195 — - - - 1.195

At2013 1.920 - - - - 1.920

20.  Cash and Cash Equivalents

Cash and cash equivalents consist of cash in hand and balances with banks. Cash and cash
equivalents in statement of cash flows comprise the following amounts in the Council's Statement
of Financial Position.

2014 2013

€ €

Cash in hand 183 39
Bank balances: Current accounts (100,144) (16,468)
Bank balances: Savings accounts 646,306 519,365

546,345 502.936
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HAZ-ZABBAR LOCAL COUNCIL

Notes to the Financial Statements

............ continued

Other financial payables

Non-Current

Public Private Partnership (PPP) Agreement

Current

Public Private Partnership (PPP) Agreement

Total Amount payable under the PPP Agreement

Amount payable between onc¢ and two years
Amount payable between two and five years
Amount payable beyond five years

2014

Note

90,802

23 48,956

139,758

16,551
49,654
24,597

90,802

2013

115,400

49,194

164,594

24,597
49,654
41,149

115,400
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HAZ-ZABBAR LOCAL COUNCIL

Notes to the Financial Statements

................... continued

22.  Deferred Income 2014 2013
€ €
Government Grants
Note
Balance at | January 229,188 211,933
Increase - 32,800
229,188 244,733
Released to income (15.007) (15,545)
FForgone (a) (26.192) -
Balance at 31 December 187,989 229,188
Non-Current 175,045 214,658
Current 23 12,944 14,530
Deferred Government Grants
Amount to be released between one and two years 11.544 12,944
Amount to be released between two and five years 27.906 31,149
Amount to be released beyond five years 135,595 170,565
175,045 214,658
Deferred after five or more years:

Amount to be released beyond five years 135,595 170,565

Deferred Government Grants represent agreements signed with the Malta Environment & Planning
Authority. the ERDF fund and other Central Government Grants, collectively referred to as
'Government Grants', up to the end of the year under review. The funds are released to income in
line with the depreciation charge on the projects that were capitalised up the end of the year under
review.

fa) Foregone

Foregone represents the amounts previously agreed with the relevant authority but were eventually
not received. Refer also to note 18 .
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HAZ-ZABBAR 1LOCAL COUNCIL
Notes to the Financial Statements

.................... continued

23.  Payables 2014 2013

Falling due within One Year

Payables 111.583 142.088
|.aw Enforcement Unidentified deposits 4,967 4,967
Amounts owed to other Councils 112 23
Accruals and deferred income 59,952 52,039

176,614 199

24.  Capital commitments

2014 2013
€ €
Details of capital commitments at the
accounting date are as follows:
(i) Approved but not yet contracted for: 238.500 270,700
(ii) Contracted for but not provided in the financial statements: - 65.320
These can be analysed further as follows:
(i) Approved but not yet contracted for:
- Construction (Resurfacing Trig il-Gnien) 20,000 -
- Urban Improvements (Gnien il-Kunsill) 188,500 270,700
_ Furniture & Fittings (Refurbishing Council offices) 30,000 -
238.500 270.700
(ii) Contracted for but not provided in the financial statements:
- Road Resurfacing - 51.000
- Urban Improvements > 14,320

= 65.320

The Council will be financing Gnien il-Kunsill through a grant from the Urban Improvement
Funds of € 100,000 .
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HAZ-ZABBAR LOCAL COUNCIL

Notes to the Financial Statements

26.

............ continued

Cash generated from operations

Surplus for the year
Adjustments for:
Depreciation

lLoss on disposal of assets
Grants released to income
[nvestment income
Movements in working capital:
[nventories

General and other receivables
Provision for doubtbul debts
General and other payables
Deferred income

Cash generated from operations

Contingent liabilities

The Council is in litigation five of its sup
Included in the payables accounts is
contested by the Council. The outcom

contesting the amounts claimed.

also the amount 0
e of the litigations is sti

2014

31,699

137.013
3,907

(15,007)

(1,003)

197
27.480
(1,450)

(10.854)
(26,192)

145,790

the total amount of € 889.83 (
[ € 4360 (2013: € 40,547) that is also being
Il uncertain as the Council is

2013
€

111,596

100,951

1.665
(15.545)
(1,604)

502
(37,224)
27.358
(57,515)
32.800

162,984

2013: € - ).
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HAZ-ZABBAR LOCAL COUNCIL
Notes to the Financial Statements
.................... continued

27.  Related party tra nsactions

Parties are considered to be related if one party has the ability to control the other party or exercise
significant in fluence over the other party in making financial or operational decisions.

The ultimate controlling party of the Haz-Zabbar Local Council is the Department for Local
Government within the Parliamentary Secretariat for Culture.

All the Companies, Authoritics and Agencies set up by the Central Government arc also
considered to be related parties to Haz- 7abbar Local Council but do not have significant control.
The Joint Committee (up to the 31 August 2011). All Regional Committees (from | September
2011). the Local Councils Association and the other Local Councils are also considered to be
related parties.

During the year under review the Council carried out transactions with the following parties:

Name of Entity: Nature of Relationship
Department for Local Government Significant Control
Regional Committee - Local Law E ‘nforcement No Control
Southern Harbour District Joint Committee No Control
Bank of Valletta ple No Control
Cleansing Services Department No Control
[.ands Department No Control
Enemalta Corporation No Control
Arms Limited No Control
MITTS No Control
Local Councils Association No Control
Other Local Councils No Control
Police Commissioner No Control
Water Services Corporation No Control
Wasteserv Malta Limited No Control
Works Division - Director General Works No Control

The following were the significant (ransactions carried out by the Council with related parties
having significant control:

2014 2013
€ €

Cash Transactions:
Income - Annual Financial Allocation 770,892 764,058
Income - Law Enforcement System 7.940 7,596

Purchases of goods and services 16,829 98,417
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HAZ-ZABBAR LOCAL COUNCIL

Notes to the Financial Statements

................... continued

2014 2013
€ €

Non-Cash Transactions:
Government Grants Relcased 15,007 15,545
Year-end balances arising from related party transactions 2014 2013
€ €
Receivables from related parties (excluding Grants receivable) 50,359 48.323

The receivables from related parties arise mainly from the annual financial allocation by Central
Government, Urban Improvement Funds and income arising from delegation of responsibilities.
The receivables are unsecured in nature and bear no intercst.

2014 2013
€ €
Payables to related parties 2,658 10,955

The payables to related parties arise mainly from purchases of goods and services and are mainly
due 1 month after the date of purchase. The payables bear no interest.
28.  Post Balance Sheet events

There were no particular important events affecting the Council which occurred since the end of the
accounting period.

29.  Comparative Figures

Certain comparative figures have been restated to conform to current year's presentation.
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Zabbar Local Council

Financial Statements for the year ended 31 December 2014
Report of the Local Government auditor to the Auditor General

We have audited the accompanying financial statements of Zabbar Local Council which comprise the statement
of financial position as at 31 December 2014, the statement of income, statement of changes in equity and
statement of cash flows for the year then ended, and a summary of significant accounting policies and other
explanatory notes.

Respective responsibilities of the Local Council and Local Government auditors

As described in page 1, these financial statements are the responsibility of the Executive Secretary and the Local
Council members.

Auditors’ responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with Intemational Standards on Auditing. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance whether the financial statements are
free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on our judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
we consider internal control relevant to the entity's preparation of financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by the Council,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Basis for qualified opinion

1. Upto 31 August 2011 the Council operated the Local Enforcement System (LES). At that date the Council
had outstanding debtors which by 31 December 2014 were either received or provided for. During our
audit work we noted that the Council has recorded cash received during the year amounting to € 1,957
whereas two particular LES reports generated from the same IT system are indicating that during the
year ended 31 December 2014 the Council received € 2,644 and € 2,038 respectively. This casts doubt
on the integrity of the data being generated from the IT system.

2. Included with Receivables in note 19 to the financial statements is an amount of € 38,694 owed by a third
party. We were unable to obtain direct confirmation of the balance from the debtor and there were no
satisfactory altemative audit procedures we could perform to ensure that the balance is not materially
misstated.

3. Included with Payables in note 23 is an amount due to a third party which according to the statement
issued by the third party is understated by € 10,092.

4.  The accounting treatment applied to measure long-term creditors relating to PPP projects, shown in note
21, does not satisfy the requirements of IAS 39 Financial Instruments: Recognition & Measurement, which
requires that such creditors are accounted for at amortised cost

5. The council's financial statements do not include disclosures on the objectives, policies and processes
for managing capital as required by IAS 1 Presentation of financial statements.
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Zabbar Local Council
Financial Statements for the year ended 31 December 2014

Report of the Local Government auditor to the Auditor General (continued)

6. The disclosures in note 3 relating to “Financial liabilities" and in note 16.1 relating to “Financial assets”
and "Financial liabilities” do not report the correct amounts and therefore do not satisfy the requirements
of the quantitative disclosures required by IFRS 7 Financial Instruments: Disclosures.

7. The cash flow statement does not reflect the correct cash outflows on the acquisition of Property, Plant
and Equipment as required by IAS 7 Statement of Cash Flow.

8. Excluded from these financial statements are the budgeted figures for the year. This is not in accordance
with the Local Councils (Financial) Procedures, 1996.

Qualified Opinion

In our opinion, except for the effects of the matters described in paragraphs 1 to 4 above, the financial statements
give a true and fair view of the financial position of Zabbar Local Council as of 31 December 2014, and of the
results of its operations, changes in net assets/equity and its cash flows for the period then ended in accordance
with the accounting policies set out on pages 7 to 18.

Because of the matter set out in paragraphs 5 to 8 above, these financial statements do not comply fully with the
Local Councils Act Cap 363, the Financial Regulations issued in terms of this Act and the Local Councils (Financial)
Procedures 1996 and because of the matters set out in paragraphs 4 to 7 these financial statements have not
been prepared in accordance with International Financial Reporting Standards.

Mark Bugeja

f/Grant Thornton

Certified Public Accountants
Grant Thornton

Tower Business Centre, Suite 3
Tower Street

Swatar BKR 4013

27 April 2015
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